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1. Accordingly, the following provision is added to Section E — Inspection and
Acceptance:

LAB ACCEPTANCE PROVISIONS:

Before shipment to each OCONUS site, the contractor will set-up, configure, and test the
network equipment in the General Dynamics (GD) Network Integration Lab in Needham,
MA, GD will test and the government will conditionally accept the network equipment
at the Needham lab for shipment purposes only. Acceptance will be via a DD250
annotated with the details of the conditional acceptance. The QSP/ISP/SP equipment will
also be conditionally accepted for shipment purposes only. This will allow the contractor
to identify the equipment as government-owned equipment for international shipping
purposes; that is, to facilitate clearance through customs. Conditional government
acceptance of the network equipment only at the Needham lab will also allow the
contractor to receive partial payments as detailed in the Section H clause “Partial
Payments”. Conditional government acceptance does not transfer responsibility nor
liability from GD to the Governiment for the equipment during shipment to, and
installation and testing of the equipment at, the OCONUS site(s). Responsibility for
arranging and paying for proper shipment of the equipment, as well as risk of loss of the
equipment during shipment to, and installation and testing at the Government sites,
remains with GD until final government acceptance of each system element. Final
government acceptance of the equipment will not occur until the contractor has
successfully completed each element of the SOVT on-site and in accordance with the
approved baseline SOVT procedures and paragraph 7.3.5 of the TRN.

Shipment to Diego Garcia shall be treated differently than the other OCONUS sites. As
with other OCONUS sites, the contractor will set-up, configure, and test the network
cquipment in the General Dynamics (GD) Network Integration Lab in Needham, MA,
and the government will conditionally accept the equipment at the Needham lab for
shipment purposes only. However, after conditional acceptance of the equipment, the
government will assume the risk of loss or damage to the equipment during shipment to
Diego Garcia by military transport. Once the equipment is on the ground in Diego Garcia
and accepted by GD, the risk of loss or damage to the equipment shall transfer back to
GD and shall remain with GD during the installation and testing phase and up until final
government acceptance of each system element. Final government acceptance of the
system will occur after successful completion of the Diego Garcia SOVT.

2. Except as modified above, all other terms and conditions of this order remain
unchanged and in full force and effect.
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